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Public Financial Management Modernization Project
Loan #8606-BY

STATEMENT ON MANAGEMENT'S RESPONSIBILITY FOR PREPARATION AND APPROVAL OF
THE SPECIAL PURPOSE FINANCIAL STATEMENTS ON THE PROJECT FOR THE PERIOD
FROM JUNE 7, 2017 TO DECEMBER 31, 2017

The Management of Data-Processing Center of the Ministry of Finance of the Republic of Belarus
Republican Unitary Enterprise (“the Enterprise”) is responsible for preparation of the Special purpose
Financial Statements on the Project “Public Financial Management Modernization Project” (“the Project”)
being implemented by the Enterprise. The Special purpose Financial Statements present fairly in all

While preparing the Special purpose Financial Statements on the Project the Management of
Data-Processing Center of the Ministry of Finance of the Republic of Belarus Republican Unitary
Enterprise (“the Management”) is responsible for;

* adequate choice and application of accounting policies’ principles:

* presentation of information including accounting policies in a form which ensures relevance, reliability,
comparability and transparency of such information;

* compliance with the requirements of IPSAS and disclosure of all significant deviations from IPSAS in
the Notes to the Special Purpose Financial Statements on the Project.

The Management is also responsible for;

¢ developing, implementing and maintaining of effective and reliable internal control system on the
Project;

¢ maintenance of accounting records in a form which can reveal and explain the transactions under the
Project, provide information of sufficient accuracy on financial position of the Project at any date and
ensure compliance with IPSAS:

* taking all possible reasonable steps to safeguard the assets under the Project and
* preventing and detecting facts of financial and other irregularities.

These Special purpose Financial Statements on the Project for the period from June 7, 2017 to
December 31, 2017 were approved by Mr. Maksim L. Yermalovich, First Deputy Minister of the Ministry of
Finance of the Republic of Belarys on May 29, 2018,

On behalf of the Mana ment:

% :
Yuriy N. Zdane cht Olga E. Sinis!y{

Director Chief Accountant



FBK-BelLLC PKF’

Accountants &
business advisers

Our ref. # 05-01/65 of May 30, 2018

Independent auditors’ opinion

To: the Ministry of Finance of the Republic of Belarus, Data-Processing Center of the Ministry of
Finance of the Republic of Belarus Republican Unitary Enterprise, the Management of the Project
“Public Financial Management Modernization Project”

Opinion

We have audited the Special purpose Financial Statements of the Project “Public Financial Management
Modernization Project”, financed by the International Bank for Reconstruction and Development (“IBRD”)
in accordance with Loan Agreement #8606-BY of April 1, 2016 between the Republic of Belarus and
IBRD (“the Agreement”). These Special purpose Financial Statements are comprised of: Loan Sources

2017 to December 31, 2017, and notes to the Special purpose Financial Statements, including a
summary of significant accounting policies.

In our opinion, the accompanying Special purpose Financial Statements on the Project present fairly in all
material respects the financial position of the Project as at December 31, 2017, as well as funds of the
Project received and used for the period from June 7, 2017 to December 31, 2017 in accordance with
International Public Sector Accounting Standard “Financial Reporting under the Cash Basis of
Accounting” developed by the International Public Sector Accounting Standards Board of the International
Federation of Accountants.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing ("ISAs").
Our responsibilities under those standards are further described in the “Auditor's Responsibilities for the
Audit of the Special purpose Financial Statements on the Project” section of this report. We are
independent of the Data-Processing Center of the Ministry of Finance of the Republic of Belarus
Republican Unitary Enterprise in accordance with the Code of Ethics for Professional Accountants
developed by the International Ethics Standards Board for Accountants ("IESBA”), and we have fulfilled
our ethical responsibilities in accordance with IESBA. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Restriction on distribution and use

This report is intended solely for the use of the Ministry of Finance of the Republic of Belarus,

Data-Processing Center of the Ministry of Finance of the Republic of Belarus Republican Unitary

Direct telffax +375 (17) 262 5223
E-mail fok@fbk.by | www.fbk.by
FBK-Bel LLC | Logoisky highway 22A, office 201 | Minsk | 220090 | Belarus

FBK-Be! LLC is a member firm of the PKF International Limited family of legally independent firms .
and does not accept any responsibility or liability for the actions or inactions of any individual member or correspondent firm or firms, 4



FBK-Bel LLC PK F'

Accountants &
business advisers

Responsibilities of the Management for the Special Purpose Financial Statements on the Project

The Management of the Project is responsible for preparation and fair presentation of the specified
Special Purpose Financial Statements in accordance with International Public Sector Accounting
Standard “Financial Reporting under the Cash Basis of Accounting” developed by the International Public
Sector Accounting Standards Board of the International Federation of Accountants, and for the internal
control system that the Management consider necessary for preparation of financial statements that are
free material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Special purpose Financial Statements on the Project

Our objective is to obtain reasonable assurance about whether the Special Purpose Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on basis of the Special purpose Financial Statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism thought the audit. We also:

* identify and assess the risks of material misstatement of the Special Purpose Financial Staternents
whether due to fraud or error: design and perform audit procedures responsive to those risks; obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

* obtain an understanding of internal control system, relevant to the audit, in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the internal control system;

* evaluate the appropriateness of accounting policy used and the reasonableness of accounting
estimates and related disclosures made by the Management;

* evaluate the presentation of the Special Purpose Financial Statements as a whole, its structure and
contents, including disclosure of information, as well as whether the Special Purpose Financial
Statements present the underlying operations and events in a manner that ensures their reliable
representation. !

/

We communicate with those charged \A{ith,,ggfvernance regarding, among other matters, the planned
scope and timing of the audit and significant-audit findings, including any significant deficiencies in
internal control that we identify during ouraudit.)

Director of FBK-Bel LLC
May 30, 2018

A.G. Reneisky




FBK-Bel LLC PKF

Accountants &
business advisers

Audited organisation:

Data-Processing Center of the Ministry of Finance of the Republic of Belarus Republican Unitary
Enterprise (Data-Processing Center of the Ministry of Finance of the Republic of Belarus UE);

17 Kalvariyskaya st., Minsk, 220004, Republic of Belarus;

State registration: was registered by Minsk Municipal Executive Committee on June 30, 2000
n the Unified State Register of legal entities and individual entrepreneurs under # 100049849:

Taxpayer's identification number - 100049849.

Audit organisation:
FBK-Bel Limited Liability Company (FBK-Bel LLC);
office 201, 22A Logoisky highway, Minsk, 220090, Republic of Belarus;

State registration: was registered by Minsk Municipal Executive Committee on February 6, 2009
in the Unified State Register of legal entities and individual entrepreneurs under #690398039;

Taxpayer's identification number - 690398039.



of Belarus/

First Deputy Minister o i
i Gikn Benapycu

Hepsoiit 3aM¢:CT

PUBLIC FINANCIAL MANAGEMENT MODERNIZATION'PROJECT 7 .
Npoext "Mopnephusauus cuctemn! YNPaBreHun rocyAapcTseHHbIMU thaugamu B Pacnyfiqu«e’ Benapycs”
Loan Sources and Uses of Funds Statement / Otyer 06 ucroqﬂuxak’“'cpencm'np"éakra ]
IBRD 86060
for the Period from 07/06/2017 to 31/12/2017
3a nepuon ¢ 07/06/2017 no 31/12/2017
in USD/B nonnapax ClWA

Cumuiative from
For the reporting period! |effectiveness/C Aatkl Havana
3a oTueTHLIA nepuon peanusauuu npoexra TOTAL PER LA/Mroro

Opening Cash Bal / Ocrarox iX CPRACTE HA HAYANO nepuoaa

Designated account - Loan funds / Cneumanshbil 8bigenennsiil cuer -
Cpegcraa 3aiMa 0,00 0,00

er - Cpeacrsa daiima 0,00

0,00

Sources of funds / Yeroumuku cpepcys

IBRD 86060 864 693,70 889 693,70 10 000 000,00

Other / fipyme ! 0,00 0,00 . 0,00 |

Total Financing I Uroro o nesoumasan ~.10.000 000,00
Less: Expenditures by Components / Pacxone no

Component 1: Budget management regulations and procedures / Komnoxent 1:

Cosepuwenxcraosanye npasvin u npoueayp ynpasnexun Soaxerom 338 761,09 338 761.09 5018 882,00
Componeni 2; PFM IT sofutions / Kow

2: P B 06nacty
MHOPMALMOHHBIX TEXHONOrU Ans YD 388 026,51 388 026.51 3673 810,00
Component 3: Change Management / Komnonenr 3: Ynpasnenne uameHenamn | 132 639,82 132 639,82 1282 308,00
FRONT E’ND F?E ! Fja:oayw cBop ’ 25 000,00 ’ 25 000,00
Total Expenditures | AT0ro packo e 46 kormonenva el B84457TAT Lo 1000000000
Interest earned / Mpouentul Ganka. e - 0,74
Closing Cash Bal. per Bank St I Ocravox CPeAcTs Ha
KOHey oT4eTHOro nepuoaa No BaHKOBCKUM BhinUcKkam
Designated account - IBRD loan / CneyuantHo sbigenennbin cvet - IBRD
3aim 5 26500 5 265,00 0,00
Transit account - Loan funds 1 TPaHIUTHBINA CHOT - UETOuHMKM cpeacta 1,28 1,28 0,00
Funds in transit / Cpeacraa s nym

neproA:

Calculated account closing balance / Pacuurannui 6ananc CHETa Ha KOHey DTIBTHOrO

nepuopa

Agreed/Cornacosano:

Deputy Minister of Finance of the Republic of Belarus/
3amectyrens Munmcrpa dunancos Pecny6nuku Benapycs

Mr. Yuriy M.Seliverstov/iO.M, Cenngepcros

Head Of Finance, Accounting And Reporting Division of
the Ministry of Finance of the Republic of Belarus/
Hauansuuk Ynpasnenus (bunancos, yuera n otiernocty

Musnncrepersa Qunancon PecriyGnuku Benapycs Ms. Larisa A. Ermakova/ JLA. Epmakosa

Head Of Financial Technologies Division of

the Ministry of Finance of the Republic of Belarus/
Hauansnik Ynpassenns Quuancossix TEXHONOIH
Munscrepersa gunancos PecnyGnukn Besapycs

Mr. Andrey A. Narchuk/ A A, Hapuyx

Director of RUE "Data-Processing Center of
the Ministry of Finance of the Republic of Belarus"/

Jupexrop YIT"HBL{ Muuguna" Mr. Yuriy N. Zdanevich/ 10.H. 3nanesuy

Head Of Accounting Department of RUE "Data-Processing Center
of the Ministry of Finance of the Republic of Belarus"/

Cnasubiit Gyxranrep YIT"MBL] Muuduna” Ms. Olga E. Sinishina/ O.E. Cunnunna




APPROVED BY / YTBEPXKAAIO
First Deputy Minister of Finance of the Republic of Bel
Hepsbii b

arus/

5" MuHRCTpa dunancon Pecnybankn

OCYAApPCTBEeHHBIMI

PUBLIC FINANCIAL MANAGEMENT MODERNIZA
Ipockr "Mogepuusauns cueremu YRPABJICHHS I

Huancamu 8 PecnyGanke Benapyen”

Uses of Funds / Oruer o pacxoxosanmn cpeacrs Mpoekra

IBRD 86060

for the Period from 07/06/2017 to 3171272017

in USD/8 nonnapax CLLUIA

3a mepuos ¢ 07/06/2017 no 31/12/2017

Project expenditures/Pacxos! 1poeKTa

Amount payable at the
reporting date
Total Amount per Cumulative to {goods/services Total payments
procurement date/ Pacxope! ¢ accepted but not still to be made /
Prolect component/ Subz;omponent/Actlvltleomnouenr plan/OBwan cymma date, r;g ear ‘:ﬁ ro Hapacralowum pald)fKpeawuropckan Ocravtox cpeacrs
NPOSKTalMeponpuATHe COTNAacHO nnany R A MTOroM Ha 3aR0MKEHHOCTL ANS NPeACTOoRWMX
3aKynok OTHeTHYIO faTy (rosapsifycnyru nnarexen
APUHATEIG, HO He
ORRAYeHHbBIe)
5=1-3

L.2.1. Improvement of the debt managment system /1.2.1.
et ROAroM

e 00 _ 2lesooneo|
L1.1. Macroeconomic and macro fiseal forecasting/1.1.1. ) )
Makposkc 06 1t Makpod HOE BPOTHO: 625 000,00 0,00 0,00 0,00 625 000,00
1.1.2. Revenue forecasting 1.1.2. Mpornosuposanne aoxonos 400 000,00 0,00 0,00 0,00 400 000,00
1.1.3. Tax expenditures /1.1.3. Ouenka nanorospix pacxonon 150 000,00 0,00 0,00 0,00 150 000,00
1.1.4. Medium term and program bud: /1.1.4.Cp P 5§
aporpan AnAnnp Gomxera, monsTopinr 1 )
apbextuBIOCTI rocnporpana 900 000,00 0,00 0,00 0,00 900 000,00
5. Operational expenses/1. 1.5, Onepaunostibie pucxoaLi 90 000,00 85 168,23

400 000,00

2. Onepaunoiibie pacxozsr
T

»2" : dei

4 el
1.3.1. Improvement of budget execution /1.3.1. Cone;

21930,19

2.1, Design of IFMIS: Description of business processes; Analysis of existing
solutions; IFMIS Specifications and Bidding Documents Development/2.1.
Muzatin HHCYT'®: Onscanne Branec-npoucceos; Anamns PBIHKA roTOBLIX
peweniii; foarotosxka it nokymenTaunn ua MUCYI'®

1 100 000,00

0,00

0,00

sCnontenus GroakeTa 350 000,00 0,00 0,00 330 000,00
1.3.2. Accounting and financia} reporting/1.3.2. Byxranrepexitii yusy i )
unanconus oruernocts 1 000 000,00 0,00 0,00 0,00 1 000 000,00
1.3.3. Internal control and audit/1.3.3, Buyrpenunii dunanconuit KOHTPOJIL 1

ayaut 350 000,00 0,00 0,00 0,00 350 000,00
1.3.4. Budget transparency data analysis software, Procurement and

installation of software for retrieving the required data from the database

(ETLY1.3.4. IMporpasmuo-rexunueckye CPEACTBA IIA NOBLILICHNR

npospaunocti Sioaxera, Tpuobperesine u ye NOno 0

HEOBXOMMMBIX AUHHBIX H3 sMeIOUHXCA a3 Ranubix (ETL) 120 000,00 119 643,68 119 643,68 0,00 356,32
1.3.5. Budget transparency data analysis software. BI- tools (acquisition of

licenses)/1.3.5. Hporpammio-texsueckie CPERCTBA [N1A MOBBILLEHS R

1pospatocti Giowera. Bl-cpenctas (npuobperenite muensuit) 211 882,00 207 695,40 207 695 40 0,00 4 186,60
1.3.6. Budget transparency /1,3.6. Ipospaunocts Gioawera 300 000,00 0,00 0,00 0,00 300 000,00
1.3.7. Operational expenses/1 3.7, O OHHBIE PACXO 100 000,00 6520,43 93 479,57

0,00

2.2. ASFS IT Infrastructure Upgrate. Procurement of hardware-software
complex in order to develop "Active-actjve" geographically distributed
cluster/2.2, Moaepuusauns HPOrPAMMHO-TEXHHYECKOT nidpacTpykTyphr
ACOP. Mpiobperense ANNApATHO-NPOIPAMMHOLO KOMIACKCE C uenso
FlOCTPUCHIR TEPPUTOPHANLHO-PACHPERLEHHOrO Kaacrepa,
ynkunonupyowero s pesune "Active-active®

900 000,00

0,00

0,00

0,00

1100 000,00

2.3. ASFS IT Infrastructure Upgrate. Procurement of hardware-software
complex in order to establish a backup data warehouse/2.3. Monepnusauns
NPOFPAMMHO-TEXHHYCCK O] HudpacTpyTypst ACDHP, IIpuoBperenne
ANNAPATHO-IPOTPAMMHOIO KOMIIIEKCA A cosaania peaepaoli CHCTeMb!
Xpansnmy ANHHBLIX.

350 000,00

0,00

0,00

08,00

900 000,00

2.4, Software for b process /2.4. Hpor
obecnenenite s onucanns Susnec-npoueccon

360 000,00

279753,59

279753,59

50000,00

350 000,00

80 246,41



2.5. User support software/2.5. porpasmnoe obecneuenme s caymbnt

NOAREPKKH 1ONLIOBATENEH 116 400,00 108 204,40 108 204,40 7760,00 81956
2.6. Design of IT solution for ion of debt p /2.6,

[isaiin p am I rOCYAApET ROIFOM 200 000,00 0,00 0,00 0,00 200 000,00
2.7. Upgrating of IT solution for ion of debt

processes/2.7. Moaepiiaaums nporpasMuo-TeXHHHECKHX CPECTE IR

CHETEMBI YIIPABICHHR TOCYAIPCTBERHLIM JIOATOM - 500 000,00 0,00 0,00 0,00 500 000,00
2.8. Operational expenses/2.8, O pac 147 410,00 68,52 68,52 0,00 147 341,48

v
3.1. Procurement consultant services under the project/3.1. Koncynbransnas
10MOULb HO NIPOBEACRHIO JAKYIOK JU [IPOEKTR 49 998,00 12 155,00 12 155,00 0,00 37 843 0"
3.2, Financial management consultant services under the project/3.2. -
Koucynbratustas B ynp ¢ IMH PECYPCAMH NPOEKTA 49 998,00 5252,00 525200 0,00 44 746,00
3.3, PIU assistant (translator)/3.3. KoHCAITRUIOBLIC YCIIYTH [UIE OPrauiaaiisy
paboThi ipoexTHOTO OdiCa (CeKPETAPL-NEPERORHIHK) 32312,00 6 657,00 6 657,00 0,00 25 655,(
3.4. Audiv/3 4. Ayt 50 000,00 0,00 0,00 0,00 50 000,C
3.5 Workshops, conferences and media ication/3.5. C P o
KOMDEPSHUIH 1 NPECC-MEPONPHATHR 400 000,00 0,00 0,00 0,00 400 000,00
3.6. Equipment for MoF Training Center/3.6. OGopynopanne s Yuebnoro
uenrpa Mundsuna 500 000,00 ]08509,81 108509,81 0,00 391 490,1
3.7. Strengthening the Ministry of Finance Training Center/3.7. Ykpenneuue )
notenuman Yuebuoro uenrpa Miniduna 100 000,00 0,00 0,00 0,00 100 000,00]

3.8, Operational expenses/3,8. OnepauionHLIE PACXoast T00000,00 66,01 0T 00 9993399

Front end fee 0,25%/Pasosuii cop 0,25% 25 000,00 0,00 25 000,00 0,00 0,6y

Total Project Expenditiire/

Himozo pacxodst npoesma 10 600 000,00 859427,42 884427,42 57760,00 9115572,58
Agreed/Cornacosaso:
Deputy Minister of Finance of the Republic of Belarus/ : Mr. Yuriy M.Seliverstov/
3amecrutens Munucrpa (unancos Pecny6nuxu benapycs IO.M. Cenupepcros

Head Of Finance, Accounting And Reporting Division of
the Ministry of Finance of the Republic of Belarus/
Hauansuuk Ynpasneuus (pMHAHCOB, y4eTa M OTHETHOCTH
Munucrepersa $unancos Pecniybnuku benapycs

Ms. Larisa A. Ermakova/
JLA. EpmaxoBa

Head Of Financial Technologies Division of
the Ministry of Finance of the Republic of Belarus/
Havanpuuk YnpasneHus (JHHAHCOBBIX TEXHOMOTHH

Mr. Andrey A. Narchuk/
Muuucrepersa (uHancos Pecniybnuku benapych

A.A. Hapuyk

Director of RUE "Data-Processing Center of
the Ministry of Finance of the Republic of Belarus"/
Jupexrop YIT"HUBL] Munduna”

Mr. Yuriy N. Zdanevich/
10.H. 3panenuy

Head Of Accounting Department of RUE "Data-Processing Center
of the Ministry of Finance of the Republic of Belarus"/
[nasusiit 6yxranrep YIT "UBL Munduua”

Ms. Olga E. Sinishina/
O.E. Cunumuna




,AP&PROY‘ED BY/ YTBEPXCHAO
-0 ance of the Republic of Belarus/
Me“(:r‘u .f

First Deputy. Miinist
Hepsniit 33

T Maksim L.Yennalovicly/
M.JL. Epmonosny
2018r.

PUBLIC FINANCIAL MANAGEMENT MOD,,ERNIZATION'PRD CT |
Mpoekr "MogepHusaumn cuctemo: ynpasnexus rocynachaeH‘H'bj;Mbi"dinHch Pecny6riuke Benapycs"
Designated Account Statement 1 0T4eT 0 cocTORHUM CNEUUATsHO BbiAGNeHHOro cyeTa
IBRD 86050 S
for the Perlod from 07/06/2017 to 3111212017
3a nepuon c 07/06/2017 no 31/12/2047
In USD/s ponnapax CLUA

Reporting Period/OrueTHbiii nepuog
Opening balance at 07.06.2017/0crarok AeHeMHBIX CpeacTs Ha Havano oryetHoro
1 nepuopna 07.06.2017

0,00
Advance of Loan funds during the perlod/Cymma asancos nocTynnBwasn co cuera
2 npoekra 220 000,00
Amount of eligible expenditures pald during the present perlod/Cymma
3 CaHKLMOHUPOBaHHLIX PAacXon08 onnaveHHLIX B OTYETHOM nepuope 0,00
Amount of funds transferred to the transit account/Cymma feHexHbIxX cpencrs
4 nepeuncnexnan Ha TPaH3UTHbLIN cyer 214 735,00
Refund to IBRD from DA during the period/Boametyenue CPeacTs co cneynansHo
§ BbinenenHoro cuera Ha cuer 3aiima 0,00
6 Interest earned/ npouexTk! anka 0,00
7 Service charges/Croumocts ycnyr 0,00
8 Differences arising In the reporting period/Pasnunua, BosHuxwan B OT4eTHOM nepuoge 0,00
9 Calculated DA closing balance/Pacunrannbii OCTaToK AeHeXHbLIX CpeacTa Ha
CneuuansHo BbieneHHoM cuere § 265,00
10 DA closing balance as of 31.12.2017 carried forward to next period - per bank
statements/Ocrarox ABHEXHbLIX CPencTs Ha 31,12.2017 Ha cneumansHo BbifeneHHOM
CHeTe, nepeHeceHHbI Ha crenyuui oTyeTHLINR nepuog 5 265,00
Difference between 9 and 10/PagHuya MeXRY nuHUAMKU 9 1 10 0,00

(should be zero or explained/aomkHa BbiTs PaBHa Hynio unu oGbsicheHa)

Explanation of any discrepancleﬁwcneHue NBLIX pasHL uny HBCOOTBETCTBUN;

Agreed/Cornaconano:

Deputy Minister of Finance of the Republic of Belarus/

Mr. Yuriy M.Seliverstoy/
3amecturens Munucrpa duuancos Pecny6nuxu Benapycn

I0.M. Cennsepcron

Head Of Finance, Accounting And Reporting Division of
the Ministry of Finance of the Republic of Belarus/
Havansuux Ynpasnenus thunakcos, yuera u OTHETHOCTH

Ms. Larisa A. Ermakova/
Munncrepersa tuuancos PecuyGanku Benapycs

JLA. Epmaxosa

Head Of Financial Technologies Division of

the Ministry of Finance of the Republic of Belarus/
Hauanehuk Vnpasnenns HHAHCOBLIX TeXHONOr Uil
Munucrepcrsa (unancos PecriyGnukn Benapycn

Mr. Andrey A. Narchuk/
A.A. Hapuyi

Director of RUE "Data-Processing Center of
the Ministry of Finance of the Republic of Belarus"/

Mr. Yuriy N. Zdanevich/
Hupexrop VII "MBII Mundmua"

10.H. 3nanesuny

Head Of Accounting Department of RUE "Data-Processing Center
of the Ministry of Finance of the Republic of Belarus"/

Ms. Olga E. Sinishina/
Tnasusift Oyxrantep VII "B Munguna"

O.E. Cunnumna




APPROVED BY / YTBEPKJIAIO
First Deputy Minister, £ the Republic of Belarus/

PUBLIC FINANCIAL MANAGEMENT MODERN! )
Npoexr "MopepHusauun cucremst ynpasneHus rocyaapcTBeHHb! f fcn’yﬁnuke Benapycs”
Transit Account Statement / Otyer o COCTORHUN-TP: >
IBRD 86060 o
for the Period from 07/06/2017 to 31/1 2/201
3a nepuogn ¢ 07/06/2017 no 31/12/2017
in USD/B ponnapax CLIA

Reporting Period/OTtyeTHmit nepuoys|
Opening balance as of 07.06.2017, including /Ocrarok ASHEXHbIX CPeacTs Ha Havyano

1 oTyeTHOro nepuona 07.06.201 7, BKnovan 0,00
Loan funds / Cpegcrea 3aiima 0,00
Interest earned/npouenTe! GaHka 0,00

Advance from DA during the period/Cymma ABAHCOB, MOCTYNUBLWAR CO CNeyUanLHo
2 BbigeneHHoro cueta 214 735,00

Amount of eligible expenditures paid during the present period/Cymma

3 CaHKLMOHNPOBAHHbLIX pacxonos onnavyeHHas B OTYETHOM nepuopge 214 733,72
4 Refunds/sosmewenue Ha CneunanbHo BblfeneHH b cyeT 0,00
5 interest earned/npouenTel GaHka 0,74
6 Service charges/Ctroumocts yenyr 0,00
7 Differences arising in the reporting period/Pasnuua, Bosnukwas s OTHYETHOM nepuone 0,00

8 Calculated closing balance/PacuuTtasnbiit OCTaTOK AGHEKHbIX CPEACTB Ha TPaH3UTHOM
cyete 2,02

9 DA closing balance as of 31.12.2017 carried forward to next period - per bank statements,
including /OctaTok peHexHbIx CPencTs Ha 31.12.2017 Ha TpaH3uTHOM cuyere,
NepeHeCceHHbLIN Ha Cneayomuit OTYETHLIN nepuon - cornacHo Beinncke GaHka, BrIOYas

2,02
Loan funds / Cpegcraa 3aiima 1,28
10 Interest earned/npoyerTs! GaHka 0,74
Difference between 8 and 9 /Pasuuua MeXay NnHvAMU 8 1 9* 0,00

(should be zero or explained/gomu+a Gbith pasHa Hynio unu obvacrena)

Explanation of any discrepancy/O6bacHeHne nobeix PaIHML, UNN HECOOTBETCTBUI:

Agreed/Cornacosano:

Deputy Minister of Finance of the Republic of Belarus/

Mr. Yuriy M.Seliverstov/
3amecrurens Musinerpa gunancos PecnyGniku Benapycs

IO.M. Cenuneperos

Head Of Finance, Accounting And Reporting Division of
the Ministry of Finance of the Republic of Belarus/
Hauansunx Ynpasnenus (unancos, yuera 1 orverHoCTH
Munucrepersa duuancos PeenyGnuxu Benapycs

Ms. Larisa A. Ermakova/
JLA. Epmakosa

Head Of Financial Technologies Division of
the Ministry of Finance of the Republic of Belarus/
Hauanbunk Yupasnenns dmnancosbix rexsonorii

Mr. Andrey A. Narchuk/
Munucrepersa duuancos PecnyGnuxn Benapycs

A.A. Hapuyk

Director of RUE "Data-Processing Center of
the Ministry of Finance of the Republic of Belarus"/
Hupexrop YIT “HBL| Musduua”

Mr. Yuriy N. Zdanevich/
I0.H. 3naunesny

Head Of Accounting Department of RUE "Data-Processing Center
of the Ministry of Finance of the Republic of Belarus"/

Ms, Olga E. Sinishiny/
Tnasupiit Gyxramrep VIT "HBL Munguua”

O.E. Cunmumna




- APPROVED BY / YTBEPXKJAIO
First Deputy Minister of Finance'of the Republic of Belarus/
TTepsstit samecturens M 1cTpa (hruatcos PécnyGinku Benapycs

..... J r}‘Maksim L. Yemalovich/
~NMCJ1. Epsonosuy
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l PUBLIC FINANCIAL MANAGEMENT MODERNIZATION PROJEGT ) .
Mpoexr "MogepHuusauun cucremb: ynpaBneHus rocy[apcTeeHHbIMK huHaHcamu, ék Pecni@nux,eSenapycs"
IBRD 86060 o
- SOE Withdrawai Schedule/ OT48T 0 cHATUM cpenicTB ¢ ucnons3oBanueM Pacxoamsix segomocren
i for the Period from 07/06/2017 to 31/1 2/12017
| in USD/s nonnapax CLIA
07/06/2017-31/12/2017

5 Category (1); Googs, non-consulting services, consultant's services, training and operationg costs for the Project/
i & |Kateropus: (1): Tosapss, HEKOHCYNLTALUMOHHbLIE yenyr, KoHCynbTaLUUOHHbIe yenyry, o6yueHue u onepaunoHHbIe Pacxofbl
2 g |Component1: Budget management Component 2: PFM IT solutions / Component 3: Change Management / :
’ Ne § @ (regulations and procedures / Komnouenr 1: KomnownenT 2: Pewenun s obnacrtu KomnonenT 3: Ynpasneuue Total /voro
5 é CosepuiercTeoBanue npasun u npoueayp MHDOPMAUMOHHBIX TEXHONOI Ui Ana YIe  lusmenennamu
- ynpasrieHus Giomkerom
' T 11
108‘575,82 190 382,03
tal . 108575821 {ag 382,03

Agreed/Cornacosano:

__Deputy Minister of Finance of the Republic of Belarus/

Mr. Yuriy M.Seliverstov/
amecturens Munnctpa ¢unancos PecnyGnuku Benapycn

I0O.M. Cesusepcros

Head Of Finance, Accounting And Reporting Division of
the Ministry of Finance of the Republic of Belarus/
Hauanbnuk Yopasnenus (unancos, yuera u otueTHOCTH
Musncrepetsa dunancon Pecriy6anku Benapycs

Ms. Larisa A. Ermakova/
JI.A. Epmaxosa

Head Of Financial Technologies Division of
.. the Ministry of Finance of the Republic of Belarus/
Hauansuuk Ynpasnenus (QUHAHCOBBIX TeXHOMOr M

Mr. Andrey A. Narchuk/
Munucrepersa gusancon PecnyGnnxu Benapycn

A.A. Hapuyk
Director of RUE "Data-Processing Center of
~the Ministry of Finance of the Republic of Belarus"/

Mr. Yuriy N. Zdanevich/
Hupexrop YIT"UBL| Muupuua”

1O.H. 3nanesny

Head Of Accounting Department of RUE "Data-Processing Center
- of the Ministry of Finance of the Republic of Belarus"/ Ms. Olga E. Sinishina/
Tnasustit Gyxranrep VIT "HUBL Munguna"

O.E. Cunnumua
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Public Financial Management Modernization Project
Loan #8606-BY

Explanatory notes to Financial Statements of the project named
“Public Financial Management Modernization Project” Loan # 86060
for the period from June 7, 2017 to December 31, 2017

1. General information

The International Bank for Reconstruction and Development has allocated a loan to the Republic of
Belarus represented by the Ministry of Finance for implementing the Project "Public Financial
Management Modernization Project” (hereinafter referred to as “the Project’) under the terms set out in
the Loan Agreement between the Republic of Belarus and International Bank for Reconstruction and
Development dated April 1, 2016. The Project is approved by the Law of the Republic of Belarus dated
July 11, 2016 No 390-3,

The Project supports implementation of the Public Financial Management Reform Strategy (hereinafter
referred to as “the Strategy”) approved by Resolution of the Council of Ministers of the Republic of
Belarus No. 1080 of 23.12.2015. The Strategy is consistent with the World Bank Group Partrership

Strategy for the Republic of Belarus for 2014 - 2017 and supports enhancement of transparency of public
finance.

Development of Public Financial Management is one of top-priority goal of domestic policy of the
Republic of Belarus. The reforming of this System shall improve public financial management by
enhancing the methodological, informational, technical, technological and analytical approaches to
planning, execution and accounting of the public finances at all levels of the budget system of the
Republic of Belarus,

The total Project funding is 10,000,000.00 USD.

The Project consists of three Components as follows:
1. Budget management regulations and procedures.
2. PFMIT solutions.
3. Change Management,

In conformity with Loan Agreement dated April 1, 2016 and the Order of the Ministry of Finance of the
Republic of Belarus dated July 19, 2016 #211 “On implementation of the “Public Financial Management
Modernization Project” RUE ‘Data-Processing Centre of the Ministry of Finance of the Reputlic of
Belarus” has been assigned as a project implementing agency.

UE "Data-Processing Centre of the Ministry of Finance of the Republic of Belarus” keeps accounting
records and primary documents regarding the funds transferred to its accounts.

Financial management for project funding has been conducted in line with the following guidelines:
— World Bank Disbursement Guidelines for Projects dated May 1, 2008;

— International Bank for Reconstruction and Development General Conditions for Loans dated
March 12, 2012,

— Guidelines on Preventing and Combating Fraud and Corruption in Projects Financed by IBRD
Loans and IDA Credits and Grants”, dated October 15, 2006 and revised in January 2011,

— Loan Agreement and Disbursement Letter dated April 1, 2016, established special procedures
for the Loan funds use.

— Order of the Ministry of Finance of the Republic of Belarus dated July 19, 2016 #211 “On
implementation of the Public Financial Management Modernization in the Republic of Belarus™

— Project Operational Manual.
2. Accounting policy

Fundamental accounting principles - the present Financial Statements of the Project are prepared on
a cash basis, which complies with the requirements of International Accounting Standards developed by
the Public Sector Committee of the International Federation of Accountants (IFAC).

A p.roject financing is deemed to be g source of the project's funds at the moment of receipt of funds.
Project costs is deemed to be an application of project’s funds at the moment of payment.
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Public Financial Management Modernization Project
Loan #8606-BY

Foreign currency transactions - the present Financial Statements are prepared in US Dollars.
Transactions in other currency are transferred in US Dollars at the actual currency rate.

Reporting base - the present Financial Statements are based on the accounting documents of UE “Data
Processing Centre of the Ministry of Finance of the Republic of Belarus” and separate accounting records
of Project assets.

3. The World Bank Funding

reporting period the financing was conducted to the Project Designated Account via adva‘ncing
modality and direct payments.

4. Bank Accounts of the Project
Project Bank Accounts are opened at OAO "ASB Belarusbank”.
a. Project Designated Account in US Dollars

The Project Designated Account #BY39AKBB36200206204066000000 has been opened in US
Dollars.

The outstanding balance of the Designated Account equals USD 5 265.00.
b. Project Account in Byelorussian Roubles (transit account)

The Project Account in Byelorussian Roubles No. BY02AKBB36200206203056000000 has been opened
for US Dollars conversion in Byelorussian rubles to make payments to national consultants and

§. Foundation of financing

Project funds may be withdrawn to finance 100% of eligible expenses, consisting of Goods, Non-
consulting Services, Consulting Services, Audit, Training and Operating costs inclusive of Taxes.

Reconciliation of the project funding and actual expenditures

Withdrawal applications

Expenses incurred from June 7, 2017 to December 31, 2017 859 427 .42
Total expenses incurred from June 7, 2017 to December 31, 2017 859 427 42
Funds received from IBRD from June 7, 2017 to December 31, 2017 864 693.70
Replenishment of the Special Designated Account 220 000.00
Direct payments 644 693.70
Plus: Balance on the Special Designated Account at June 7,2017 0.00
Plus: Balance on the Transit Account at June 7, 2017 0.00
Minus: Balance on the Special Designated Account at December 31, 2017 9 265.00
Minus: Balance on the Transit Account at December 31, 2017 1.28

Total expenses incurred from June 7, 2017 to December 31, 2017 859 427.42
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