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Public Financial Management Modernization in the Republic of Belarus
Loan No. 8606-BY

STATEMENT ON THE MANAGEMENT'S RESPONSIBILITY FOR PREPARATION AND APPROVAL
OF THE SPECIAL PURPOSE FINANCIAL STATEMENTS UNDER THE PROJECT FOR THE PERIOD
FROM JANUARY 01, 2019 TO DECEMBER 31, 2019

Management of Republican Unitary Enterprise “Data-Processing Centre of the Ministry of Finance of the
Republic of Belarus” (hereinafter — RUE “Data-Processing Centre of the Ministry of Finance of the
Republic of Belarus”) is responsible for preparation of the special purpose financial statements under the
Project “Public Financial Management Modernization in the Republic of Belarus” (hereinafter — the Project)
being implemented by RUE “Data-Processing Centre of the Ministry of Finance of the Republic of
Belarus”, that present fairly in all material respects the financial position of the Project as at December 31,
2019, as well as funds received and used under the Project for the period from January 01, 2019 to
December 31, 2019 in accordance with the International Public Sector Accounting Standards (IPSAS).

While preparing the special purpose financial statements under the Project, the Management of RUE
“Data-Processing Centre of the Ministry of Finance of the Republic of Belarus” (hereinafter — the
Management) is responsible for:

* adequate choice and application of accounting policies’ principles;

e presentation of information including that on accounting policies in a form which ensures relevance,
reliability, comparability and transparency of such information:

e compliance with the requirements of IPSAS and disclosure of all significant deviations from IPSAS in
the Notes to the special purpose financial statements under the Project.

The Management is also responsible for:

» development, introduction and maintaining of effective and reliable internal control system under the
Project;

e maintenance of accounting in a form that allows to address the substance and explain transactions
under the Project, and also to provide information of sufficient accuracy on the financial position of the
Project at any date and ensure compliance with IPSAS;

e taking all possible reasonable steps to safeguard of the assets of the Project;

» detecting and preventing facts of financial and other irregularities.

The present special purpose financial statements under the Project for the period from January 01, 2019

to December 31, 2019 were approved by M.L. Yermalovich, the Minister of Finance of the Republic of
Belarus, on May 18, 2020.

On behalf of the Management of RUE “Data-Processing Centre of the Ministry of Finance of the Republic
of Belarus”:

> x Y
AA. Narchuk 4 O.E. Sinishing”
Director Chief Accoyhtant



FBK-BEL LLC PKF

Our ref. No. 05-01/57 of May 27, 2020

INDEPENDENT AUDITOR’S OPINION

To the Ministry of Finance of the Republic of Belarus, RUE “Data-Processing Centre of the Ministry of
Finance of the Republic of Belarus’, the Management of the Project “Public Financial Management
Modernization in the Republic of Belarus”

Opinion

We have audited the special purpose financial statements under the Project “Public Financial Management
Modernization in the Republic of Belarus” financed by the International Bank for Reconstruction and
Development (hereinafter — IBRD) according to Loan Agreement No. 8606-BY of April 1, 2016 between the
Republic of Belarus and IBRD (hereinafter — the Agreement) that include Loan Sources and Uses of Funds
Statement, Uses of Funds, Designated Account Statement, Transit Account Statement, SOE Withdrawal
Schedule as at December 31, 2019 and for the period from January 01, 2019 to December 31, 2019, and
explanatory notes to the special purpose financial statements including disclosure of the fundamental
principles of the accounting policies.

In our opinion, the accompanying special purpose financial statements under the Project fairly in all material
respects represent the financial position of the Project as at December 31, 2019, as well as received and
used Project funds for the period from January 01, 2019 to December 31, 2019 in accordance with the
International Public Sector Accounting Standard “Financial Reporting under the Cash Basis of Accounting”
developed by the International Public Sector Accounting Standards Board of the International Federation of
Accountants.

Basis for Opinion

We conducted our audit in accordance with the requirements of Law of the Republic of Belarus of July 12,
2013 “On Auditing Activity”, the National Rules on Auditing Activities effective in the Republic of Belarus, the
International Standards on Auditing (hereinafter — “ISAs"). Our responsibilities under these standards are
further described in the section “Auditor's Responsibilities for the Audit of the Special Purpose Financial
Statements” of this Auditor's Report. We are independent of RUE “Data-Processing Centre of the Ministry of
Finance of the Republic of Belarus” in accordance with the Code of Ethics for Professional Accountants of
the International Ethics Standards Board for Accountants (“IESBA Code”), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Restriction on Distribution and Use

This Auditor's Report is intended solely for the use of the Ministry of Finance of the Republic of Belarus,
Republican Unitary Enterprise “Data-Processing Centre of the Ministry of Finance of the Republic of Belarus”
for presentation of information to IBRD on the Project funds received and used. This Auditor's Report is not
intended for the use of third parties, and we do not bear any responsibility or liability to any other parties
except the Ministry of Finance of the Republic of Belarus and RUE “Data-Processing Centre of the Ministry of
Finance of the Republic of Belarus” in respect of this Auditor's Report. In case of taking a decision by such
parties based on the contents of this Auditor's Report, the third parties are liable for such decisions.

Responsibilities of the Management and Those Charged with Governance for the Special Purpose
Financial Statements under the Project

The Management of the Project is responsible for preparation and fair presentation of the special purpose
financial statements under the Project prepared in accordance with the International Public Sector Accounting
Standard “Financial Reporting under the Cash Basis of Accounting” developed by the International Public
Sector Accounting Standards Board of the International Federation of Accountants and for the internal control
system that the Management considers necessary for preparation of the special purpose financial statements
under the Project that is free from material misstatement, whether due to fraud or error.

FBK-Bel Limited Liability Company

201-22A Logoisky highway | Minsk | 220090 | Republic of Belarus
Tellfax +375 (17) 355 42 23 | E-mail fok@fok.by | www.fok.by
TIN 690398039

FBK-Bel LLC is a member firm of the PKF International Limited family of legally independent firms
and does not accept any responsibility or liability for the actions or inactions of any individual member or correspondent firm or firms 4



FBK-BEL LLC PKF

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements under the Project

Our objective is to obtain reasonable assurance on whether the special purpose financial statements are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence economic decisions of users taken on basis of these special purpose financial
statements.

Within the frames of the audit held in accordance with the ISAs, we apply professional judgment and maintain
professional skepticism throughout the audit. We also:

» identify and assess the risks of material misstatement of the special purpose financial statements whether
due to fraud or error; design and perform audit procedures responsive to those risks; obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than that resulting from an error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control system;

» obtain an understanding of the internal control system relevant to the audit, in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control system;

» evaluate appropriateness of the accounting policies used and reasonableness of accounting estimates
and related disclosures made by the Management;

e evaluate presentation of the special purpose financial statements as a whole, their structure and contents,
including disclosures, as well as whether the special purpose financial statements present the underlying
transactions and events in a manner that ensures their relylja representation.

We communicate with the Management and those charg’éd with governance regarding, among other matters,
the planned scope and timing of the audit as well @s_significant audit findings, including any significant
deficiencies in the internal control system that we id 2nffy:in the caurse of the audit.

.. }: al , t‘tﬁ,’
A}

Director of FBK-Bel LLC
May 27, 2020

Alexey G. Reneisky

Audited organisation:

Republican Unitary Enterprise “Data-Processing Centre of the Ministry of Finance of the Republic of Belarus”
(RUE “Data-Processing Centre of the Ministry of Finance of the Republic of Belarus”)

17, Kalvaryiskaya str., Minsk, 220010, Republic of Belarus;

State registration: was registered by the Minsk City Executive Committee on June 30, 2000 in the Unified
State Register of legal entities and individual entrepreneurs under No. 100049849;

Taxpayer's identification number — 100049849.

Auditing organisation:

FBK-Bel Limited Liability Company (FBK-Bel LLC);

office 201, 22A Logoisky highway, Minsk, 220090, Republic of Belarus;

State registration: was registered by Minsk City Executive Committee on February 6, 2009 in the Unified
State Register of legal entities and individual entrepreneurs under No.690398039;

Taxpayer's identification number — 690398039.



APPROVED BY / YTBEPXK/IAIO

Minister of Finance of the Republic of Belarus/
Munncrp drnancos Pecaybawin Benapycs

Mr. Maksim L. Yermalovich/
pMONOHIY

PUBLIC FINANCIAL MANAGEMENT MODERNIZATION PROJECT /
Mpoekr "MopepHusaumus cuctemsl ynpasnenus rocynapcTeeHHbIMU thuHancamu B Pecny6nuke Benapyce”
Loan Sources and Uses of Funds Statement / Ot4et 06 UCTOMHUKAX cpeacts lpoekTa M Ux UCNoNb3oBaHUN

IBRD 86060

for the Period from 01/01/2019 to 31/12/2019
3a nepuop ¢ 01/01/2019 no 31/12/2019
in USD/e ponnapax CLUA

Cumulative from
Reporting period/ Oryethblii | effectiveness/C patsi navana
nepuog peanuiaywu np a TOTAL PER LA/Mroro
Opening Cash Bal O IX CpeacTR Ha Havano nepuoaa
Designated account - Loan funds / CrieLmarbHbIA BeEneHHbIN cueT -
CpepicTea aaima 75 535,10 0,00 0,00
Transit secount - Loan funds / TparssmHsi cuer - Cpegcrsa saima 291 0,00 0,00
Total opening cash balance / Utoro ocTaTok geHexHbIX cpeacTs Ha
HaUANY nepuoaa 75 538,01 0,00 [1]
Sources of funds / UcTounuku cpepcta
IBRD 88060 1771 359,11 3 847 671.45 10 000 000,00
Other / [ipyrve 0,00 0,00 0,00
Total Financing / Wroro nonyuesHos dhmnancuposasie 177135811 3 847 671,45 10 000 000,00
Total Sources / MToro no WCTOYHMKAM cpeacTs 1846 897,12
Less: Expenditures by Comp 1P 41 no am
Component ne.1: Budget management regulations and procedures /
KomnoreHT Ne 1: CoseplueHcTBOBaHME NpaBun 1 npoLeayp ynpasnerus
GropweTom 1374622 45 2117 369,85 3094 527,96
Companent ne.2: PEM 1T solulians | KomnoRgnT NE 2: Pellenyn B obnast
| HHGOPMAUMOHHEX TEXHONDMMA ANa YI'® 286 167,55 1076 210,54 5939 180,79
Component no.3: Change Management / KomnoHeHT Ne 3: Ynpaenexue
WIMEHEHWHMH 167 105,59 610 089,53 941 291,25
FR EN E 7
ONT END FEE / Paaosbiii c6op 0,00 25 000,00 25 000,00
Total Expendituras / Wroro packogsl no komMnoHesTam 1827 895,59 382866002 10 000 000,00
Interest earned | Mpouesrsl 6atka 0,00
Closing Cash Balances per Bank Stati 1 OcTarok ibIX CpPeacTs Ha
KOHEH 0TYETHOrO Nnepuoaa no Bl
Designated account - IBRD loan / CReLMansHo sueneHbm cuer - IBRD
3aim 19 000,10 19 000,10 0,00
Transit account - Loan funds / TparauTHE CHeT - MCTOMHMKN CPBACTE 1,43 1,43 0.00
Funds in transit / Cpe/ictsa B 1y
Total closing Cash Balances / UToro 0¢TaTok geHexHbIxX cpencTs Ha
1 meg 19 001,53 19 001.53 0,00
Caleulated account closing balance / Pacuntannelil 6anaHc cieTa Ha KOHEL| OTYETHOrO i e
nepuoaa 1900158 18 001.63 0,00

Agreed by / Cornacosano:

Fitst Deputy Minister of Finance of the Republic of Belarus/
TlepBeiit samectuTens Munncrpa Quuancos PecnyGiuku Benapyco

Head of the Department of Financial, Economic Activity and Accounting
of the Ministry of Finance of the Republic of Belarus/

Havasbuuk ynpasieHus (JMHAHCOB, YYeTa U OTYETHOCTH

Munucrepersa dpunancos Pecry6imky Benapycs

Head of Financial Technologies Department

of the Ministry of Finance of the Republic of Belarus/
HavanbHuk ynpasieHus (MHaHCOBBIX TEXHONOTMI
Munncrepersa unancor PecyGnuku Benapycs

Ditector of RUE "Data-Processing Center of the Minist
of Finance of the Republic of Belarus"/
Jupexrop VIT "MBL] Mun¢puna"

Head Of Accounting Department of RUE "Data-Processing
Center of the Ministry of Finance of the Republic of Belarus"/
['nasueiit 6yxrantep YIT "UBL] Munduna"

Mr. Yuriy M. Seliverstov/ F0.M, Cenusepcron

Ms. Larisa A. Ermakova/ JLA. Epmakosa

- / = Mr. Sergei A. Filyutich/ C.A. dunotia

Mr, Andrey A, Narchuk/ A.A, Hapuyk

/ Ms, Olga E. Sinishina/ O E, Cunnuinna
Lol



APPROVED BY./ YTBEPKJAIO

{ 20 C& f\dz}:k-:sim L,_Yllermalovich/

2020r.

PUBLIC FINANCIAL MANAGEMENT MODERNIZATION PROJECT /
Tpoext "Moaepuusanin cHeTeMbl YIPABICHNS FOCYARPCTBCANbIMK ¢muancamu B Pecnybinke Benapyes"

Uses of Funds / Or4er o pacxogonanun cpeacrs Hpoewra

IBRD 86060

for the Period from 01/01/2019 to 31/12/2019

in USD/B noanapax CIHA

3a nepuop ¢ 01/01/2019 no 31/12/2019

Project expenditures/Pacxoanl npoexta

Amount payable at
the reporting date
Total Amount per Cumulative to date/ a(cgcoe(;)dtsc/:el:::f; Total payments still
Project t/ Sul. fActivity/K T esavemeny Year to date/Texyumii Pacxonst ¢ paid)/Kpeauropckas tolbcimade/
, N plan/O6was cymma HapacTAIWNM y OcraTok cpeacts
npoexTa/ T/MeponpusTHe roa 3ANONMEHHOCTD HA
COrNIACHO TWIAHY HTOroM Ha JUISI NPEACTOALINX
O0THETHYI0 AaTY =
3aKyNOK OTUETHYIO AATY TIATeMHen
(ToBapeifycayru
NPHHATBIC, HO He
onJiaveHHble)
1 2 3 4 5=1-3
Comy no.1: Budg 74 regul and
procedures/K Ab [ C npasun u
npoyedyp ynpasienun Gwdicemon 3094 527,96 1374 622,45 2117 369,85 4772,70 977 158,11
Sub-Component no.1.1: Budget preparation /
Hooxo. Ae 1.1: Hoo. 6100, 807 501,53 450 982,03 663 349,15 0,00 144 152,38
1.1.1. Macroeconomic and macro fiscal forecasting / v Cancelled/OtmeneHo
Makpo3kOHOMUYECKOE W MAKDPOMHCKAIIBHOE HPOFHOSUPOBAHHE
1.1.2. Revenue forecasting / Hpornosnposanme poxoon 221 810,00 44362,00 77 633,50 0,00 144 176,50
Cancelled/Ormenero
1.1,3. Tax expenditures/ OLeHKa HAOTOBEIX PACXOMOR
1.1.4. Medium term and program budgeting / Cpeapecpourioe u
MPOTrPaMMHO-IIENEBOE INIAHUPOBAHUE OIOJKETA 580 815,50 406570.86 580815,50 0,00 0,00
1.1.5. Operational expenses / OnepausoHHEIEC PACXOABI 4 876,03 49.17 4900,15 0,00 -24,12
Sub-Component no.1.2: Debt management /
Hooxo. Ne 1.2: Vnp donzom 553,93 0,00 553,93 0,00 0,00
1.2.1. Improvement of the debt managment systemn / Cancelled/Ormeneno
CoBEpUIEHCTROBAHHE YIIPABICHHA JONIOM
1.2.2. Operational expenses / OmepaumoRHbie pacxojisl 553,93 0,00 553,93 0.00 0.00
Sub-Comp { no.1.3: Budget ex and reporting/
Hoo: N 1.3: H 0 " 2286 472,50 923 640,42 1453 466,77 4772,70 833 005,73
1.3.1. Improvement of budget execution / CosepiieHcTBOBaHKE Cancelled/Otmeneno
MCTIOTIHEHHR BIOuKeTa
1.3.2, Accounting and financial reporting/ Byxrantepexuit yuér u
i1 0BAasA OTYETHOCTh 987 190.00 289480,00 376 324,00 0,00 610 866.00
1.3.3. Internal control and audit/ By tpennuit hunancoppit
KQHTPOJIb M AYJUT 323 385,00 210200,25 210200,25 0.00 113 184,75
13,4, Budget transparency data analysis software. Procurement and
installation of sofiware for retrieving the required data from the
database (ETL) / TIporpaMMHO-TEXHUUECKHE CPEICTBA Jist
NOBBILICHH Npo3pauHocTy Grojpkera. [IpHobpeTenre U yeTaHoRka
1O 1o H3BIEUEHHIO HEOBXOAMMBIX JAUHBIX U3 HMEIOIHKCS 6a3
nanex (ETL) 119 643,68 0,00 119 643,68 0,00 0.00
1.3.4.1. Technical support to software for retrieving the required data
from the database (ETL) / Texnuueckas nopzepxka IO mo
H3BNIEUEHHIO HEOOXOMMBIX JAHHBIX U3 UMEWOLIHXCA 63 TAHHBIX
(ETL) 21 999,56 5499.89 21 999,56 0.00 0,00
1.3.4,2, Technical support to software for retrieving the required data
from the database (2019-2020) / Texnuveckas noagepxka 110 no
W3BJICYEHHMIO HEOOXOAMMBIX JAHHDBIX M3 UMEIOLIMXCA 6a3 JAHHBIX
(2019-2020) 21 999,56 17416,33 17416,33 0.00 4 583,23




Amount payable at
the reporting date
Total Amount per Cumulative to date/ (oods/services Total payments still
rocurement Pacxoael ¢ jaccentcd butinot to be made /
Project p / Sul p /Activity/Komnonenr P Year to date/Texyunii paid)/Kpenuropckasn
. plan/O6wan cymma HapaCTAIoI M OcTarok cpeacre
NpoeKTa/IoaK t/MeponpusiTHe roj 3a/0JKeHHOCTL Ha
COMIACHO NAAHY NTOTOM Ha JUTS NPEACTOSILINY
aare OTUETHYIO AATY .
YHOK OTUETHYI) JaTy niaTexei
(ToBapei/ycnyrn
NPHHATEIE, HO He
onaaveHHbIe)
1 3 4 5 6=1-4
1.3.5. Budget transparency data analysis software, BI- tools
(acquisition of licenses) / [IporpaMMHo-Texumeckue CPEACTBA st
TIOBBIIEHHA NPO3pauHOCTH Gromxera, Bl-cpenctsa (npuobperenne
nHugnani) 207 695 40 0,00 207 695,40 0,00 01,00
1.3.5.1, Technical support to Bl-tools (2018-2019) / Texunueckas
nonaepska Bl-epencra (2018-2019) 44 000,00 29463,73 4421216 0,00 -212.16
1.3.5.1.1. Technical support to Bl-tools (2019-2020) / Texuuueckas
noyiepa Bl-cpeaors (2019-2020) 42 500,00 20845,10 20 845,10 3609,59 21 654,90
1.3.5.1,2. Technical support to Bl-tools (2020-2021) / Textuueckas
10, Bl-cpencra (2020-2021) 50 000,00 0,00 0,00 0,00 50 060,00
1.3.5.2. Software for budget transparency improvement and
analytical work. BI - tools (acquisition of licenses) / IporpammBre
CPEACTBA 1A NOBLILIEHHST PO3PAYHOCTH GIO/IKETA M IIPOBEAEHHA
anayieckoit paboru. Bl - cpescrna (npHoGpeTenne mmensii) 77 567.30 0.00 77567.30 0.00 0,00
1.3.5.2,1, Technical support to BI - tools, additional licenses (2019-
2020) / Texunueckas nomiepxka Bl - cpeactsa, gonomiuresHoie
Jibensan (2019-2020) 16 (00,00 610,62 610,62 1155,07 15 389,38
1.3.5.2.2. Technical support to BI - tools, additional licenses (2020-
2021) / Texnuueckas mopnepaxa Bl - cpeactna, AoMOTHHTEIbHEIE
mitenzun (2020-2021) 12 000,00 0,00 0,00 0,00 12 (00,040
1.3.6. Budget ency / [pospaunocts Biojuwera 350 000,00 350000,00 350000,00 0,00 0,00
1.3.7. Operational expenses / Onepaunoniie pacxos 12 492,00 124,50 6 952,37 8.04 5 539,63
Total Component no.1/Hmozo no Komnonenmy No 1 3 094 527,96 137462245 2117 369,85 4772,70 977 158,11
Component no.2: PFM IT sol, K Az 2: P [
fi hropat X mex i Onst YI'D 5 939 180,79 286 167,55 1076 210,54 577735 4 862 970,25
2.1, Desipn of IFMIS / Jlusaiin WHCYI® 1 500 000,00 0,00 0,00 0,00 1 500 000,00
2.2. ASFS IT Infrastructure Upgrate, Procutement of hardware-
software package in order to develop "Active-active" geographically
distributed cluster / Mopepausanusa NPOrPAMMHO-TEXHUIECKOH
nrippucTpyrryp ACOP, [probpererue annapaTHO-TIPOrPAMMHOTO
KOMIIEKCH © LEBIO NOCTPOCHHS TEPPHTO] MO-JHCH] e o
EINCTEp, YHEIHONHPYIOMETD B "Active-active" 1 610 000,00 0,00 0,00 0,00 1 610 000,00
2.3. ASFS IT Infrastructure Upgrate, Procurement of hardware-
software complex in order to establish a backup data warehouse /
MojeprusaLus PorpaMMHO-TEXHHYECKOH HHPACTPYKTYpEL
ACOP. [Iprobpetenue annapaTHO-nporpaMMHOTO KOMIUIEKCA ULl
COARNNA PEICPHHOH CHCTEMBT XPRFHIHIIA ft 318 450,00 0,00 318 450,00 0,00 0,00
2.4. Software for b process ent / Tlporpammuoe
of TEHHE JUIH oI EIH!IIL'C‘IIE!IHCCEBD 350 000,00 0,00 349 893,18 0.00 106,82
2.5, User support software / Ilporpammroe oecnieuense ais
B NOIBIOBRTENEH 116 055.79 0.00 116 055,79 0,00 0,00
2.5.1. Technical support to user support software (2018-2019) /
Texnuueckas moanepxxa NPOrpaMMHOro obecredeHns s cIyxGb1
NORpETiH nonbiosaTenei (2018-2019) 14 375,00 10935,83 14375,04 0.00 0,04
2.5,1.1. Technical support to user support software (2019-2020) /
Texumucckan ToANePKKA POrPAMMIIOTo oBecTieeHms alis CIyKOb1
nomLe ik nosisoaaTensit (2019-2020) 15 000,00 0,00 0.00 0,00 15 000,00
2.5.2. User support software (acquisition of additional licenses) /
Tporpanmioe obecnedcune Ans ciyxGbl TOAEPKKY
noasiosarened (npHOSPETEHIE AONCIIHTCALHIX IUeHiH) 300 300,00 272356,483 272356,83 5775,00 27943,17
2.6. Procurement of portable DSS / IpuoGperehne NOPTATHBHOH
X1 1 100 000, () 0,00 0,00 0,00 1 100 000,00
2.7, Virtualization infrastructure software (acquisition
of licenses) / Tporpammuoe obeciieuenne s YNpaBneHHs
unipacTpyirypoil BupTyamssauny (npuodpeTerite AnuEHImit) 600 000,00 0,00 0,00 0,00 60D 000,00
2.8, Operational expenses / Onepationimbie pacxosm 15 000,00 2874 89 5 079,70 235 9 420,30
Total Component no.2/ Hmozo no Komnouenmy Xe 2 5939 180,79 286 167,55 1076 210,54 571735 4 862 970,15




Amount payable at
the reporting date

Toatal Amount per Cumulative to date/ a(cgcoel;)tﬁebr:;c:st Total payments still
Project P / Sul )8 t/Activity/Ki T procurement Year to date/Texymnii Pacxomn1 ¢ paid)/Kpenuropexas to be made /
plan/OGuas cymma HAPACTAILINM Ocrarok cpencrs
TIPOeKTA/NOKOMNOHEHT/MEPOnpUsTHE rog 32/10/HKEHHOCT HA
COMJIACHO TLTAHY HTOrOM Ha M———— AJIST NIPEACTOSIIUHX
3AKYIOK OTUETHYIO JATY (roBap /yc.uy?l,d nJaTexed
NPHHATBIE, HO HE
onnaveHHbIe)
1 3 4 5 6=1-4

Component no.3: Change Management /
Ke Ne 3: Vnp u3, mMu 941 291,25 167 105,59 610 089,53 0,00 331 201,72
3.1. Procurement consultant services under the project /
KoHcynbraTnBHas MOMOLILb 10 NPOBEAEHHIO 3aKYNOK JUTA NPOEKTA 80 498.00 V' 15197.00 50 362,00 0,00 30 136,00
3.2, Financial management consultant services under the project /
KoncynisTaTHBHAA IOMOWIE B (PHHAHCOBOM YNPABACHUHK B PAMKAX
mpoexra 49 998.00 5993,00 20 059,00 0,00 29 939,00
3,3. PIU assistant (translator) / Koncantuurossie ycmyru s
OPTaHM3aHHH PabOThI MPOEKTHOrO ohHca (cexpeTapb-riepeBoaymK) 48 076,00 v 1283800 32 480.00 0,00 15 596,00
3.4. Audit, including / Aynur, Brmoyas: 22 000,00 5000,00 10 000,00 0,00 12 000,00
341 Audit (year 2017) / Ayoum (3a 2017 200) 5 000.00 0,00 5 000.00 0,00 0,00
3.4.2. Audit (year 2018) / Ayoum (3a 2018 200) 5 000,00 5000,00 5000,00 0,00 0,00
3.4.3_ Audit (year 2019) / Aydum (3a 2019 200) 5 000,00 0,00 0,00 0,00 5 000,00
3.4.4. Audit (year 2020-2021) / Ayoum (3a 2020-2021 200) 7 000,00 0,00 0,00 0,00 7 000,00
3.5. Workshops, conferences and media communication / Cemmnapst,
KondepEHIMA U NPECC-MEPONPUITHA 100 000,00 14700,68 22 645,99 0.00 77 354,01
3.6, Equipment for MoF Training Center, including: / OGopyaosanue
st YuebHoro uentpa MunbuHa, Biouas: 500 000,00 108299,92 469 386,20 0.00 30 613,80
3.6.1. Videoconferencing and Simultancous Inierpretation System /
Cucmema guo hepenycensu u cunxy da 210 354,78 0,00 210 354,78 0,00 0,00
3.6.2. Personal comy s, desktop compuiers and netbooks /
Tlepconansivie KOMRLIOMEPsI, ROPMAMUBIDIC REPCONATBIbIE
KOMNBIOMEPSI 1 HOYMOYKH 99 870,30 0,00 99 621,00 0,00 249,30
3.6.3. Furniture for classrooms (120,307,311) / Me6ens dns
yuebnvix kiaccosu (120, 307, 311) 8 888,81 0,00 8 888,81 0.00 0.00
3.6.4 Kquipment for local area networks / O6opyodosanue oust JIBC 42 221,69 0,00 42 221,69 0,00 0,00
3.6.5. Television video surveillance system (equip 1/
Teneeusuonnas cucmera eudeonatiooens {oopydoaariie) 2 996,71 A 2996,71 2996,71 0,00 0,00
3.6.6. Air conditioners / Konouyuonepor 6 530,12 \ 6530.12 6530,12 0,00 0,00
3.6.7. Equipment for digital printing office / O6opydosanue onst
yuhposoit munozpaghuu 83 000,00 78830,01 7883001 0,00 4 169,99
3.6.8. IFurniture for classrooms (412, 407,512) / Me6enw Oust
yueouux knaccos (412, 407, 512) 8 046,54 ) 8046,54 8046,5+4 0.00 0,00
3.6.9. Preseniation projectors/ Ipesenmayuonisie Rpoekmopul 11896,54 11896,54 11896,54 0,00 0,00
3.6.10. Sofbvare (Microsofi Office, Windows 10 Pro)/ Ipozpasmnoe
obecnevenue (Microsofi Office, Windows 10 Pro) 26 194,51 0,00 0,00 0,00 26 194,51
3.7. Strengthening capacity of the Ministry of Finance Training
Center / Ykpennenue norennuana Y4e6Horo LeHTpa MuH$una 100 000,00 0.00 0,00 0.00 100 000,00
3.8, Operational expenses / OnepauyonHsie Pacxois! 40 719,25 5076,99 515634 0.00 35 562,91
Total Component no.3/ Hmozo no Komnonenmy Ne 3 941 291,25 167 105,59 610 089,53 0,00 331 201,72
FRONT END FEE / Pasosguii chop 25 000,00 0.00 25 000,00 0,00 0.00
Total Project Expenditure/
Hmozo pacxods np 10 000 000,00 1 827 895,59 3 828 669,92 10 550,05 6171 330,08




Agreed by / Cornacoano:

First Deputy Minister of Finance of the Republic of Belarus/
[epptii samecrurens Munuctpa Gunancos PecnyGmiku Benapycs Mr. Yuriy M. Seliverstov/ I0.M,
Cemsepcros

Head of the Department of Financial, Economic Activity and Accounting
of the Ministry of Finance of the Republic of Belarus/

Hawansaug ynpasienss (iiancos, yuera u oT4eTHOCTH ) 4
Munucrepcrsa (inancor PecnyGimku Benapycs / ‘f Ms. Larisa A. Ermakova/ JLA.
Epmaxosa ¢

Head of Financial Technologies Department
of the Ministry of Finance of the Republic of Belarus/
HauanpHuk ynpasienus: (JMHAaHCOBBIX TEXHOIOTHI

_—
MunucrepeTsa Quuancos Pecry6iuxu Benapycs /#’—/’:‘3 Mr. Sergei A. Filyutich/ C.A.
Oumorny -

Director of RUE "Data-Processing Center of the Ministry
of Finance of the Republic of Belarus"/
Hupexrop YTT "UBI| Munduna" : Mr. Andrey A. Narchuk/ A.A. Hapuyk

Head Of Accounting Department of RUE "Data-Processing
Center of the Ministry of Finance of the Republic of Belarus"/

['masnniit 6yxranrep YIT "MBL Munduua" Ms. Olga E. Sinishina/ O.E. Cunnmuna




APPROVED BY / YTBEPXKJAIO
Minister of Finance of the Republic of Belarus/
Munuctp dunancos PecriyGnuxy Benapycs

/

Mr, Maksim L.Yermalovich/
L, = .
( “'{'CC’" OB

2020 r.

PUBLIC FINANCIAL MANAGEMENT MODERNIZATION PROJECT /
MpoekT "MogepHu3auus cucTeMb! yrpaBneHus rocyAapCTBeHHbIMM thmHancamu 8 Pecnyonuke Benapychk"
Designated Account Statement / OTueT 0 COCTOAHMM CEUUANBHO BbIAENEHHOIO CYeTa
IBRD 86060
for the Period from 01/01/2019 to 31/12/2019
3a nepuop, ¢ 01/01/2019 no 31/12/2019
in USD/B gonnapax CLUA

Reporting Period/OTueTHbiin nepuog
Opening balance at 01.01.2019/0cTaToK AEHEXHLIX CPEACTB Ha HAYANO OTYETHOTO
1 nepuoga 01.01.2019 75 535,10

Advance of Loan funds during the period/Cymma aBaHcoB nocTynuBiuas ¢o cyera
2 npoekra 645 658,00

Amount of eligible expenditures paid during the present period/Cymma

3 CaHKLIMOHMPOBAHHLIX PAacXO40B ONMa4YeHHbIX B OTUETHOM nepuone 124 016,80
Amount of funds transferred to the transit account/Cymma aeHexHbix cpencTs

4 nepeyncneHHasa Ha TPAH3UTHBLIN cYyeT 578 176,20
Refund to IBRD from DA during the period/Bo3smelenne cpeacts co crneuuMansHoO

5 BblAENeHHOro cueTa Ha cuet 3aiima 0,00

6 Interest earned/ npoueHTiI GaHka

7 Service charges/CroumocTb ycnyr 0,00

8 Differences arising in the reporting period/Pa3Huua, Bo3HUKWasi B 0TYETHOM nepmoge 0,00

Calculated DA closing balance/PacunraHHbIl OCTaTOK AeHEXHBIX CPEACTE Ha
9 cneuManbHoO BbiAEeNeHHOM cyeTe 19 000,10

DA closing balance as of 31.12.2019 carried forward to next period - per bank
statements/OcraTok feHeXHbix cpeacTs Ha 31.12.2019 Ha CMELIMAaNbHO BbIAGNEHHOM
10 cueTe, nepeHeceHHLIN Ha CrieaylOWMA OTYETHBLINA nepuopn 19 000,10

Difference between 9 and 10/PasHuya MeXAy NuHusiMn 9 n 10 0,00
(should be zero or explained/aomiHa BbiTb paBHa HyrO UK obbACHEHA)

Explanation of any discrepancy/O6bsicHerue Niobiix pasHULL WK HECOOTBETCTBIN:

Agreed by / Cornacosano:

First Deputy Minister of Finance of the Republic of Belarus/

IepBrrit samectuTens Munncrpa drHancos PecnyGnyku Benapycs Mr. Yuriy M. Seliverstov/ ¥0.M. Cenusepcron

Head of the Department of Financial, Economic Activity and Accounting
of the Ministry of Finance of the Republic of Belarus/
Hauanbuuk ynpasnesus (puHaHCOB, yueTa 1 OTYETHOCTH

Munncrepersa uHancos Pecny6nuxu Benapycs Ms. Larisa A. Ermakova/ JILA. Epmakosa

Head of Financial Technologies Department
of the Ministry of Finance of the Republic of Belarus/ ) 2
Havanbhuk ynpaenenus (pHAHCOBLIX TEXHONOTMiA < : >

Munucrepctsa ¢unancos PecryGmuxn Benapycn Mr. Sergei A. Filyutich/ C.A. ®umorny

Director of RUE "Data-Processing Center of the Ministry
of Finance of the Republic of Belarus"/

Jupexrop YIT "MBI{ Muuduna" Mr, Andrey A. Narchuk/ A.A. Hapuyx

Head Of Accounting Department of RUE "Data-Processing b

Center of the Ministry of Finance of the Republic of Belarus"/ / /)

[nasneiii Gyxranrep YIT "UBL Munduua" /’ 3 Ms, Olga E, Sinishina/ O.E. Cunuivna
LA



APPROVED BY / YTBEPXKAIO
Minister of Finance of the Republic of Belarus/
Munuctp unancos PegnyGnitku Beiapycs

6 Ll Mt Maksim L.Yermalovich/
C S NEpuononiy

o
PUBLIC FINANCIAL MANAGEMENT MODERNIZATION PROJECT /
Npoekt "MogepHu3aLus cucTeMb! yNpaBieHns rocyaapcTBeHHbIMM thuHaHcamu B Pecny6nvke Benapychk"
Transit Account Statement / OT4eT 0 COCTOSHMM TPAH3UTHOTO CYeTa
IBRD 86060
for the Period from 01/01/2019 to 31/12/2019
3a nepuog ¢ 01/01/2019 no 31/12/2019
in USD/B ponnapax CLUA

Reporting Period/OTueTHbIii nepuog
Opening balance as of 01.01.2019, including /OcTaToKk fAeHeKHbIX CPEACTE Ha Hayano

1 oTueTHOroO nepuoga 01.01.2019, sknovas 9,31
Loan funds / Cpeactea 3ainma 2,91
Interest earned/npoueHTel Havka 6,40

Advance from DA during the period/Cymma aBaHCOB, NOCTYNUBILAA CO CNELMANBLHO
2 BblgeneHHoro cyeta 578 176,20

Amount of eligible expenditures paid during the present period/Cymma

3 CaHKUMOHMPOBAHHLIX PACXOAOR ONNAaYeHHas B OTUETHOM Nepuoae 578 177,68
4 Refunds/Bo3meuieHue Ha cneuManLHO BblAENEHHbLIN CUeT 0,00
5 Interest earned/npoueHTbl 6aHka -6,40
8 Service charges/Ctoumocts ycnyr 0,00

7 Differences arising in the reporting period/Pa3zHuua, Bo3HMKILAs B OTYETHOM nepuope

8 Calculated closing balance/PacunTaHHbIf OCTAaTOK AEHEXHBLIX CPEACTE Ha TPAH3UTHOM
cyeTe 1,43

9 DA closing balance as of 31.12.2019 carried forward to next period - per bank statements
including /OcraTok AeHexHBIX cpeacTs Ha 31.12.2019 Ha TPaH3UTHOM cueTe,
niepeHeceHHbIN Ha CreayioWwMin OTYETHLIN NEePUoA - COTNAcHO BbINUCKE GaHKa, BKIOYAs

1,43
Loan funds / Cpegcrea 3aima 1,43
10 Interest earned/npouenTs! Ganka 0,00
Difference between 8 and 9 /PasHuua mexay nuHUSMM 8 1 9 0,00
(should be zero or explained/aom«Ha 6bITh paBHa HYNIO UNK obbsAcHeHa)

Explanation of any discrepancy/O6bsAcHeHWe NIOBLIX Pa3HILL UMM HECOOTBETCTBMIA:

Agreed by / Cornacopauo:

First Deputy Minister of Finance of the Republic of Belarus/
Ilepebiii 3amectuTens Munucrpa unancos Pecnybnuku Benapyce Mr. Yuriy M. Seliverstov/ FO,M, Cenuepcron

Head of the Depariment of Financial, Economic Activity and Accounting
of the Ministry of Finance of the Republic of Belarus/
Havanbhuk ynpasnennus (hpMHAHCOB, yueTa ¥4 OTUETHOCTH ; 2 /7 /

Munucrepcrsa $pnnancos PecnyGnuku Benapych ECA7 Ms. Larisa A. Ermakova/ JLA. Epmakona

Head of Financial Technologies Depattment |

of the Ministry of Finance of the Republic of Belarus/

Hauanbnuk ynpasieHus GUHAHCOBBIX TEXHONOTHI e e

Munucrepersa Qunancon Pecny6nuku Benapycs il . — Mr. Sergei A. Filyuticlh/ C.A. ®uniotuu

Director of RUE "Data-Processing Center of the mestly A
of Finance of the Republic of Belarus"/

Hupexrop VII "MBL] Mundnna" Mr. Andrey A, Narchuk/ A.A. Hapuyk

Head Of Accounting Department of RUE "Data-Processing
Center of the Ministry of Finance of the Republic of Belarus"/

Inasuwiit Gyxranrep YIT "UBL Muaduna" Ms. Olga E. Sinishina/ O.E. Cinnmuna
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Explanatory notes to Financial Statements of the project named “Public Financial Management
Modernization in the Republic of Belarus” No 8606 for 2019

1. General information

The International Bank for Reconstruction and Development has allocated a loan to the Republic of
Belarus represented by the Ministry of Finance for implementing the Project “Public Financial
Management Modernization Project” (hereinafter referred to as “the Project”) under the terms set out
in the Loan Agreement between the Republic of Belarus and International Bank for Reconstruction
and Development dated 1 April 2016. The Project is approved by the Law of the Republic of Belarus
dated 11 July 2016 No 390-3.

The Project supports implementation of the Public Financial Management Reform Strategy
(hereinafter referred to as “the Strategy™) approved by Resolution of the Council of Ministers of the
Republic of Belarus No. 1080 of 23 December 2015. The Strategy is consistent with the World Bank
Group Partnership Strategy for the Republic of Belarus for 2014 — 2017 and supports enhancement of
transparency of public finance.

Development of Public Financial Management is one of top-priority goal of domestic policy of the
Republic of Belarus. The reforming of this System shall improve public financial management by
enhancing the methodological, informational, technical, technological and analytical approaches to
planning, execution and accounting of the public finances at all levels of the budget system of the
Republic of Belarus.

The total Project funding is 10,000,000.00 USD.

The Project consists of three Components as follows:

1. Budget management regulations and procedures.

2. PFMIT solutions.

3. Change Management.
In conformity with Loan Agreement dated 1 April 2016 and the Order of the Ministry of Finance of
the Republic of Belarus dated 19 July 2016 No. 211 “On implementation of the “Public Financial
Management Modernization Project” RUE “Data-Processing Centre of the Ministry of Finance of the
Republic of Belarus™ has been assigned as a project implementing agency.

UE “Data-Processing Centre of the Ministry of Finance of the Republic of Belarus” keeps accounting
records and primary documents regarding the funds transferred to its accounts.
Financial management for project funding has been conducted in line with the following guidelines:

—World Bank Disbursement Guidelines for Projects dated 1 May 2006;

—International Bank for Reconstruction and Development General Conditions for Loans dated
March 12, 2012.

—Guidelines on Preventing and Combating Fraud and Corruption in Projects Financed by IBRD
Loans and IDA Credits and Grants”, dated October 15, 2006 and revised in January 2011.

—Loan Agreement and Disbursement Letter dated April 1, 2016, established special procedures
for the Loan funds use.

—Order of the Ministry of Finance of the Republic of Belarus dated 19 July 2016 No. 211 “On
implementation of the Public Financial Management Modernization Projecty;

—Project Operational Manual.

i’



2. Accounting policy

Fundamental accounting principles — the present Financial Statements of the Project are prepared on
a cash basis, which complies with the requirements of International Accounting Standards developed
by the Public Sector Committee of the International Federation of Accountants (IFAC).

A project financing is deemed to be a source of the project’s funds at the moment of receipt of funds.
Project costs is deemed to be an application of project’s funds at the moment of payment.

Foreign currency transactions -the present Financial Statements are prepared in US Dollars.
Transactions in other currency are transferred in US Dollars at the actual currency rate.

Reporting base - the present Financial Statements are based on the accounting documents of UE
“Data-Processing Centre of the Ministry of Finance of the Republic of Belarus” and separate
accounting records of Project assets .

3. The World Bank Funding

The Project Designated Account is replenished by the World Bank based on Withdrawal
Applications authorized by representatives of the Ministry of Finance of the Republic of Belarus.
During the reporting period the financing was conducted to the Project Designated Account via
advancing modality and direct payments.

4. Bank Accounts of the Project

Project Bank Accounts are opened at OAO “ASB Belarusbank”.

a. Project Designated Account in US Dollars

The Project Designated Account No. BY39AKBB36200206204066000000 has been opened
in US Dollars.

The outstanding balance of the Designated Account equals USD 19,000.10.

b. Project Account in Byelorussian Roubles (transit account)

The Project Account in Byelorussian Roubles No. BY02AKBB36200206203056000000 has been
opened for US Dollars conversion in Byelorussian rubles to make payments to national consultants and
contractors. The outstanding balance of the Project Account in Byelorussian Rubles equals BYR 2.99,

5: Foundation of financing

Project funds may be withdrawn to finance 100% of eligible expenses, consisting of Goods, Non-
consulting Services, Consulting Services, Audit, Training, Operating costs inclusive of Taxes.

Reconciliation of the project funding and actual expenditures

Withdrawal applications

Expenses incurred from 1 January 2019 to 31 December 2019 1,827,895.59
Total expenses incurred from 1 January 2019 to 31 December 2019 1,827,895.59
Funds received from IBRD from 1 January 2019 to 31 December 2019: 1,771,359.11
Replenishment of the Special Designated Account 645,658.00
Direct payments 1,125, 701,11
Plus: Balance on the Special Designated Account at 1 January 2019 75,535.10
Plus: Balance on the Transit Account at 1 January 2019 2.91
Minus: Balance on the Special Designated Account at 31 December 2019 19,000.10
Minus: Balance on the Transit Account at 31 December 2019 1.43
Total expenses incurred from 1 January 2019 to 31 December 2019 1,827,895.59



